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E. O. 11652: N/A 
TAGS: ENRGJAPE 

SUB J : JAPANESE ATTEMPT PURCHASE PERUVIAN CRUDE OIL 
REF LIMA 1371 

SUMMARY: GOJ PETROLEUM SUBSIDIARY AND PERUVIAN GOVT ACTICITY 
NEGOTIATING EXTENSION $300 MILLION CREDIT IN EXCHANGE FOR 
SUPPLY OF 50 MILLION TONS LOW- SULFUR CRUDE. END SUMMARY. 

1. LOCAL PRESS MARCH 3 CARRIED REPORT SIMILAR TO THAT OF REFTEL 
THAT QUASI- GOVT JAPAN PETROLEUM DEVELOPMENT CORPORATION ( JPDC) 
WOULD EXTEND LOAN TO GOP, ALTHOUGH PURPOSE TO FINANCE PIPELINE 
NOT STATED. LOAN, ACCORDING TO PRESS, WOULD BE IN EXCHANGE FOR 
SUPPLY OF 50 MILLION TONS LOW SULFUR CRUDE OVER TWELVE YEAR PERIOD 
BEGINNING 1976. PRESS ALSO NOTED THAT THIS WAS FIRST TIME JPDC, 

UNDER NEW AUTHORITY OBTAINED FROM DIET LAST YEAR, HAS EXTENDED 
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ITS ACTIVITIES BEYOND EXPLORATION. 

2. TORU TOYOSHIMA, DIRECTOR, MINISTRY OF INTERNATIONAL TRADE AND 
INDUSTRY ( MITI) OIL DEVELOPMENT DIV., CONFIRMED THAT NEGOTIATIONS 
NOW PROCEEDING BETWEEN JPDC AND PERU. HOWEVER, BECAUSE SUCH AN 
AGREEMENT WOULD REQUIRE APPROVAL OF VARIOUS MINISTRIES IN JAPAN 
AND BECAUSE GOJ MUST DEVELOP A FORMULA FOR SUCH A DIRECT LOAN, 

HE DID NOT EXPECT IMMEDIATE FINALIZATION. 

3. COMMENT: IF PROPOSED OIL FOR LOAN CREDIT GOES THROUGH, TH W 
WILL BE SECOND SUCH TRANSACTION IN PAST YEAR. FIRST WAS DEAL WITH 
INDONESIA IN WHICH GOJ EXTENDED $238 MILLION LINE OF CREDIT TO 
FINANCE PETROLEUM- RELATED FACILITIES IN EXCHANGE FOR GUARANTEED 
SUPPLY OF 58 MILLION KILOLITERS OF LOW- SULFUR FUEL OIL OVER TEN 
YEARS. EMBASSY NOTES THT LINE OF CREDIT TO INDONESIA WAS UNTIED 
FOR WORLD- WIDE PROCUREMENT AT REQUEST OF GOI. INTL TENDERS 
WILL PROBABLY BE OPENED ON THIS LINE OF CREDIT DURING NEXT 

FEW MONTHS. ( SEE TOKYO 1259 AND PREVIOUS TELS FOR BACKGROUND 
ON GOJ UNTYING.) 

INGERSOLL 
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